e
Overview IV Analysis Content Analysis Electoral Implications Conclusion

000000000 0000 0000000000 O (e]e]
: :

The News Media and Voter Responses to the
Financial Crisis in Britain

Chitralekha Basu

University of Barcelona — IPErG

February 7, 2019

1/28



Overview IV Analysis Content Analysis Electoral Implications Conclusion

®00000000 0000 0000000000 O (e]e]
: :

Motivation

» Financial crisis of 2007-8 followed by a sharp and prolonged
recession in Britain.

» While global factors involved, many blamed UK govt and PM
Brown for scale of recession.

» UK newspapers varied substantially in coverage of crisis.

» Did this influence who voters blamed for the crisis?
» Could this have affected Labour’s electoral performance?
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UK Labour and the economy, 2005-2010
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Seven years after the financial crisis. ..

“The Labour Party ... are single handedly responsible for
the biggest collapse in our banking system in the postwar
period.”

— Nick Clegg, Deputy PM and Lib Dem leader, 2014.
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Gordon Brown

“Of course, when the house is on fire, as it was a few
days ago when the banking system was near collapse,
then we supported the Government. .. But then you are
entitled to ask who built the house, who allowed it to
catch fire and how are we going to rebuild the house so it
never catches fire again.”

— Shadow Chancellor George Osborne, referring to Brown.
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The charges against Brown

1. Magnitude of bailout — rate rise or collapse in the pound,
threatening recovery.

2. Insufficient regulation of the financial system before 2008.

3. "“Irresponsible borrowing” in the boom years by households
and government magnified the crisis.
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Who did British voters blame for the financial crisis?
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Did the news media have a role?

Sick of hearing politicians say the global

financial crisis was Labour's fault?
The response came as an audience member put the Labour leader on the A]eX Aﬂdl’eou
spot about whether he believes the last Labour Government “overspent”
His answer was unrepentant — New Labour’s big spending years were not
the problem

Miliband continued: “I know you may not agree with that, but let me just say
very clearly — there are schools that have been rebuilt in our country, there
are hospitals that have been rebuilt, there were SureStart centres that were
built that wouldn't have happened

"There was a global financial crisis which caused the deficit to rise.
President Obama isn't dealing with a high deficit because we built more
schools and hospitals. He is dealing with a deficit because of the global
financial crisis "

For the Tories, this is gold dust — proof that the Labour leadership has learnt
nothing from the economic crash and further evidence that they cannot be
trusted with the recovery.

— The Telegraph, 01 May 2015

Nick Clegg at Prime Minister's Questions.In the deputy prime minister's words, "Labour was the party that

— The Guardian, 17 Mar 2014
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Preview of findings

» UK voters substantially influenced by newspaper choice in
who they blamed for the 20078 financial crisis.

» Readers of the Telegraph substantially more likely to blame
Gordon Brown than similar non-readers.

> Readers of the Daily Mirror substantially less likely to do so.

» Also: readers of the Sun less likely to blame US banks than
similar non-readers.

> Results from content analysis of UK news coverage of the
financial crisis consistent with these patterns.

» 2005 L voters who blamed Brown for the crisis were much less
likely to vote L in 2010.
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Related literature

> Literature on media persuasion mixed: DellaVigna and Kaplan
(2007) vs. Gerber et al. (2009), Gentzkow et al. (2011).
» Also for the UK: Ladd and Lenz (2009), Barnes and Hicks
(2018) vs. Curtice (1997).
» Mostly focus on vote choice or turnout, not issue attitudes.

» What are the scope conditions for media effects on attitudes?
» Enikolopov et al. (2011): competitiveness of media
environment.
» Barnes and Hicks (2018): ‘expert dissensus’; issues more
demanding of voter knowledge & expertise.

» Economic voting: Powell and Whitten (1993); Hernandez and
Kriesi (2016).

» Highlight role of media environment.

10/28



Overview IV Analysis Content Analysis Electoral Implications Conclusion

000000000 @000 0000000000 O (e]e]
: :

Empirical strategy

Challenges in identifying ‘true’ media persuasion effects:

1. Individuals may choose a media outlet *.- they prefer its
political slant.

2. Media outlets may adapt their slant to reader preferences.

| combine panel data with an instrumental variables approach to
address these concerns.

» Instrument for individuals’ post-crisis news exposure with
preferred newspaper c. 2005.

> Also control for pre-crisis preferences & characteristics.
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IV analysis: data & methodology

>

Panel of 1,447 respondents from British Election Panel Study,
2005-2010.

In 2009, respondents were asked who they thought was
responsible for the “current financial crisis”.
» Twelve available options, inc. Brown.

Instrument for 2009 news exposure with 2005 news exposure.

Other controls: 2005 vote choice, 2005 preferences on
taxation vs. spending, 2005 rating of Brown, ideological
moderation, education, income, age, gender, region, union
membership, ethnicity, self-reported political attention.

Preferred specification: logit model estimated by 2SRI.

12/28



Overview IV Analysis
000000000 0000

Content Analysis
0000000000

Electoral Implications

O

Conclusion
00

Newspaper readership in Britain c. 2009

Newspaper 2005 Labour 2009 Labour What Paper Did You Endorsement Cireulation
Vote (%) Vote Int. (%) Read Most Often? (%) in 2010 (c. Jan 2009)

Daily Mirror 66.7 49.3 10.3 Labour 1,366,801
Sun 33.5 18.5 11.9 Conservatives 3,146,006
Daily Express 33.8 17.6 4T Conservatives 736,310
Daily Mail 19.5 137 15.5 Conservatives 2,200,398
Telegraph 10.9 84 82 Conservatives 783210
Guardian 54.7 484 6.6 Liberal Democrats 358,844
Independent 32.5 17.5 28 Liberal Democrats 215,504
Times 33.0 234 6.5 Conservatives 617,483
Other 42.4 30.3 9.1 — —
None 30.0 20.5 243 — —
Total 36.6 26.1 100.0 — —
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Results from 2SRI IV analysis (1

Who Do You Think is

for the Current Financial Crisis?

(1) Brown __ (2) UK Govt ___(3) US Banks (4) Bush (5) BU (6) UK Banks ___(7) Borrowers (5) 0il (9) Int'l Finance
Sun 0.723 0.343 —1.621° —0.277 0.862 —0.827 —0.896° 0351 —0.850°
(0.459) (0.416) (0.666) (0.452) (0.485) (0.470) (0.413) (0.548) (0.276)
Daily Mail 0.269 0.283 0.037 —0.305 —0.407 —0.052 0.038 0.065 —0.124
(0.441) (0.397) (0.653) (0.415) (0.488) (0.468) (0.374) (0.520) (0.366)
Telegraph 0.955* —0.159 0.443 —0.413 0.224 —0.064 0.043 —0.441 —0.327
(0.441) (0.393) (0.812) (0.425) (0.502) (©.511) (0.382) (0.686) (0.270)
Guardian —0.435 —0.103 L1148 0.546 —2.080 1052 0.034 0.213 0.639
(0611) (0.458) (1.924) (0.446) (2.858) (0.665) (0.429) (0.613) (0.447)
Daily Express 1094 —0.386 —0.726 —0.194 0.906 —0.705 —1.056 —0.212 —0.748
(0.775) (0.708) (0.850) (0.692) (0.702) (0.749) (0.747) (1.373) (0.623)
Daily Mirzor —1.381%" —0.333 —0.361 —0.283 —0.271 0.072 —0.896 0.209 —0.243
(0.514) (0.503) (0.576) (0.499) (0.609) (0515) (0.477) (0.601) (0.430)
Times 1.148 0.332 0.989 1331° 0.245 0.839 —0.206 —0.558 0511
(0.589) (0.563) (0.936) (0.533) (0.664) (1.008) (0.527) (1.148) (0.557)
Independent 2.426 1.056 3.755 —0.679 —1.438 0.782 —2.569 0.187 2.217
(1516) (1.373) 77Ty (1.497) (8.457) (6.011) (1-656) (3.752) (2.011)
Other 0.493 0.466 —0.583 0.027 0.126 —0.717 —0.360 0.196 —0.264
(0.726) (0.592) (1.127) (0.595) (0.780) (0.670) (0.555) ©.777) (0.556)
Intercept 0.776 —0.057 1763"° —1233°" —0.783 173977 —1.273°"" —2.830°"" 0.458
(0.471) (0.371) (0.566) (0.430) (0.537) (0.487) (0.377) (0.605) (0.399)
# Individuals 1447 1,447 1,447 1,447 1,447 1447 1,447 1447 1447
Log Likelihood —661.137 —830.875 —601.025 —801.124 651749 —670.845 —871.760 —545.037 —906.968
Ale 1,394.274 175175 1,275.849 1674247 1375498 1,413.690 1,815.539 1,162,075 1,885.937

“p<0.05; **p<0.0L; **7p<0.001
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Results from 2SRI IV analysis (2)

Predicted Probability 2.5 % CI 97.5 % CI
of Blaming Brown

Read the Sun 0.278 0.126 0.431
Read the Daily Mail 0.197 0.078 0.315
Read the Telegraph 0.327 0.155 0.500
Read the Guardian 0.108 0.008 0.208
Read the Daily Express 0.359 0.068 0.649
Read the Daily Mirror 0.045 —0.003 0.093
Read the Times 0.371 0.108 0.634
Read the Independent 0.679 0.085 1.274
Read other paper 0.235 0.043 0.427
Read no paper 0.158 0.067 0.249
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Content analysis: data & methodology (1)

Does variation in respondent attitudes reflect differences in media
coverage of the financial crisis?

> Use LexisNexis to create text corpus inc. 5060 articles from
eight major newspapers containing “financial” and “crisis”.

» Four broadsheets: Guardian, Telegraph, Independent, Times.
» Four tabloids: Daily Mail, Sun, Daily Express, Daily Mirror.

> Only articles printed between 9 August 2007 to 6 May 2010.

» Exclude articles from sports and culture sections.
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Content analysis: data & methodology (2)

> Analyse broadsheets and tabloids separately.

> Preferred approach: structural topic model (Roberts et al.
2014, Barnes and Hicks 2018).

» Unlike e.g. LDA (Blei et al. 2013), can model effect of
metadata on topic prevalence and content.

» Preferred specification:

» Four topics.

» Allow topic prevalence to vary with publication month &
newspaper.

» Allow topic content to vary by newspaper.
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Topics in broadsheet coverage of the crisis
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Topical prevalence by broadsheet

(c) Palicy Response to Recession (d) Bank Failures & Bailouts
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Broadsheet coverage of Westminster politics, 2007-10
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Broadsheet coverage of UK policy response to crisis
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Example (1)

Doesn’t this mean that Mr Darling

...it is not America’s fault we have has taken an enormous gamble with the
the biggest budget deficit in the British economy and public finances?
developed world; or that we have the The answer, as usual in economics, is
highest level of personal debt in the “yes” and “no”: ‘yes” in the sense that
world; or that we have one of the most future levels of debt, public borrowing
unbalanced economies with an and taxes depend entirely on whether the
over-reliance on housing, financial policies announced yesterday succeed in
services and the public sector. This crisis pulling the economy off the rocks; “no”
should be stamped “Made in the UK". in the sense that a more “cautious” fiscal

policy would entail even greater risks.
— Telegraph, 25 November 2008.

— Times, 25 November 2008.
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Example (2)

Let there be no doubt about the extent of Gordon Brown's culpability for the crisis. As
Chancellor, he raised huge sums and borrowed yet more in order to build a client state of tame
Labour voters on the public payroll — whether as employees or claimants. He pushed Britain to live
way beyond its means not merely in this way, but by putting excessive amounts of money into
circulation that banks could lend on with cavalier irresponsibility. He then failed properly to
regulate those banks. The debt mountain he created has yet to wreak its full horror on society. He
spent so wildly that when things went wrong. . . we were desperately short of funds to make repairs.
As a result, taxes will have to go up, and public services may have to endure damaging cuts.
Finally, when the time came to clear up the mess, he dithered and brooded while the stock market
went into free fall and banks went to the wall.

— Telegraph, 11 October 2008.
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Logit analysis of economic voting in #GE2010

§ H g H

Probability of Labour vote in 2010 (2005 Labour voters)
2

Not Brown or UK Govt o Gordon Brown ) . . UK Government
Who do you think is responsible for the current financial crisis?

26/28



Conclusion
®0

Conclusion

>

News media coverage had substantial effect on voter
attribution of blame after the financial crisis.

Likely impacted Labour’s vote share in 2010.

Corroborates other research identifying mass media effects on
public opinion and vote choice.

Consistent with Barnes and Hicks (2018), suggests media
influence may be larger when:

» There is “expert dissensus”.
> Issues are more demanding of voter knowledge & expertise.

Future work could investigate media effects for issues where
above does not hold.
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Background Additional Content Analyses IV Robustness Checks

Trend in UK Public Debt, 1993-2017
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Reader characteristics by paper, c. 2005

Newspaper  Lab Vote 05 (%)  Lab Vote 10 (%)  Median Brown Rating 05 Median Econ. Preferences 05 Age 60 + (%) College (%) Fomale (%)

Daily Mirror 6.7 60.0 7/10 6/10 62.0 160 39.3
Sun 135 202 4/10 5/10 734 121 8.2
Daily Express 338 19.1 25/10 5.5/10 66.2 132 412
Daily Mail 195 19.0 1/10 5/10 BLS 177 544
Telegraph 108 8 0/10 5/10 513 370 36.1
Guardian 547 48.4 5/10 7/10 57.9 53.7 35.8
Independent 325 325 15/10 /10 60.0 50.0 35.0
Times 330 20.2 5/10 6/10 50.6 372 20.8
Other 124 333 5/10 /10 659 333 12.4
None 1099 0.3 5/10 6/10 0.2 2.4 16.7
Total 66 289 4/10 6/10 648 2%6.3 125
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Topical prevalence by tabloid

() Impact of Recession on Firms

(¢} Westminster Politics

(d) Bank Failures & Bailouts
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Tabloid coverage of Westminster politics, 2007-10
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Background Additional Content Analyses IV Robustness Checks

2SRI approach to IV for nonlinear models

» Consistent in wide class of nonlinear models (Terza, Basu and
Rathouz, 2008).

» Similar to 2SLS.

» Involves including residuals from first stage as additional
regressors in second stage.

» Equivalent to 2SLS in linear case.
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Results from 2SPS IV analysis

Whe Do ¥You Think is

Gz the Currons Financial Crisia?

{1} Hecren (2] UK Cove (3) US Bazks [4] Bush [5) EU () UK Banks [7) Basrowss (8) oil (9} 1=l Finnacs
Suan 0.700 0.33% —1.505%*" —0.281 0.889 —O.THE —0.885" 0380 —0.853%
(0.458) (o.412) (D.4TD) (0.451) (0.454) (D.444) (0410} (.31} (0.388)
Dimily Mail 0.260 0279 0,024 —0.302 —0.420 —0.084 0.02% o.038 —0.128
[0.425) (0.388) (0.60%) (0.396) {0.455) (0.447) (0.363) (.60} (0380
Trlugraph 0.949° —0.156 0.440 —0.413 0.243% —0.060 o041 —0.347 —0.3%4
(0.433) (0.385) (D0.5AL) (0.424) (0.454) (0.481) (0ETE) (o84t} (0.388)
Guardian —0.386 —0.1156 0.922 0.540 —2.071 1.081 0.03% 0204 0.813
(0.57T) (0.448) (0.7} [0.436) (1.208) (0.858) (0ALT) (0.580) (D.433)
Dimily Express 1.084 —0.331 —0.734 —0.187 0.914 —0.88. —1.041 —0.184 —0.738
(0.77) {o.7oe) (0.743) (0.8T7) {0.674) (0.725) (0.T19) (o268} {0.800)
Dimily Mirzar —1.420* —0.347 —0.334 —0.280 —0.287 0.110 —0.888 0200 —0.2%8
(0.712) (0.452) (0.664) (0.493) {0.575) (0.504) (L46E) (0508} (D.418)
Timm 1.148 0.33% 0.850 1.334% 0.288 0.5T9 —0.190 —0.408 0.497
(0.574) {0.6EZ) (0.THL) (0.514) (0.633) (0.881) (0513) (.86} (0.543)
Independent 2.410 1.088 3.381 —0.838 —0.731 0.700 —2.490 0354 2.098
[L.481) (1.324) (2.348) [1.308) (1.852) [2.087) (1A14) (2060} {1417y
Other 0.481 0.482 —0.680 0.038 0.100 —0.893 —0.362 0223 —0.271
(0.71) (0.688) (0.728) [0.580) {0.718) (0.523) (0.54E) (0.733) (0.548)
Intercept 0.759 03e —1.008* —1.729% —0.778* 1.8TE"* —1.307** —2.7E0% " 0.480
(0.487) {o.419) (0.607) (0.400) {0.510) (0.472) (D.AD4) (0.506) {0.3590)
1,447 1,447 1447 1,447 1,447 1,447 1447 1447
—gdE.049 —sl5.141 —alaar —gbeasz  —ailom —ab4.562 —siT.e82 —gla.am
1,390.056 1,744.263 1,370,495 1,868 AEd 1,378,045 1,433.106 1,809.363% 1,887,861

*p006; **pa0.0l; ** T paii0L
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Results from 2SLS IV analysis

Whe Do Yoo Think is

Jee the Current Finsncinl Crisia?

(1) Brown  (2) UK Gavt  [3) US Banks (4} Bush (E) EU (8) UK Banks _(7) Boeroweew  (8) @il (9) Ina'l Finance
Bum 0.053 0.082 —n.a7Eer —0.049 0.153* —0.138 —0172% 0.048 —0204
{0.070) (0.082) (0.077) (0.075) (DLO7E) {0.078) (0.a70) (D084} (0.084)
Daily Mail 003 0.058 —o.o0g —0.088 —a.087 —n.012 0.008 .02 —o.030
(o.083) (n.omny (0.088) (D.074) (DL067) {0.088) (0070 (D.0ET) (0,080}
Telegraph 0.183* —0.038 0.037 —0.089 oAy —0.016 0.015 —o.as —o.0me
{0071y (n.a7ny [0.058) (0.072) (0L07T) {0.084) (0.083) (0083} (0,080}
Cunsdian —0.047 00T 0.070 0109 018" 0.1 0020 0034 0115
(o.084) (0.082) (0.057) (D.08%) (DL0E4) {0.084) (0.092) (D.088) (0080}
Daily Expraa 163 —0.087 —oooT —o.0a2 154 —0.107 —n.209 —o.ous —0.164
(0.139) (0.138) (0.103) (0131} (DL11E) {0.114) (0.127) (0098} (0.138)
Daily Miress —0.a38% —0.068 —0ME —0.045 —a.038 0.018 —0.177 .02 — 0062
{0.067) (0.084) (0.075) (0085} (0L07T) (0.073) (0.088) (0.071) (0,092}
Tizmes 0173 085 n.071 0272 o.03E 0.072 —0.041 —0.040 0106
{o.090) (0-100) (0.070) (D111} (D085} (o.083) (0.110) (0.073) (0-108)
Independent 0.438 0,353 0.256 0.4 . RLT) 0108 — DB 0034 0301
(0.381) (0280} (0.188) (0271} (D-206) (0.230) (0.258) (0.233) (0.256)
Other 0.064 0001 —oao7 o009 o.o0e —0.417 —n.0Te 0.024 065
(0.098) (0.114) (0.097) [CETES) (DL007) {0.108) (0.117 (0082} (0.122)
Intercept 0.600%** 5B XL 0.7 0.310%** LR T LR 0.041 D.A0E**
{0.075) (0088} (0.088) (0.080) (0077} (0.073) (0082 (D.08L) (0086}
# Individusla 1,447 1447 1,447 1,447 1,847 1,447 1,447 1,447 1447
r3 0.304 0168 0.073 0041 o083 0.048 0.030 o032 0051

" pefl08; P pil; Mt P pa 0L
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